
























































































































CHAMBERS COUNTY, TEXAS
NOTES TO FINANCIAL STATEMENTS, Continued

For the Year Ended December 31, 2010

III. DETAILED NOTES ON ALL FUNDS

A. Deposits and Investments

As of December 31, 2010, the County had the following investments:

Investment Type

	

Fair Value
Weighted Average
Maturity (Years)

State Pools (TexPool)

	

$

	

3,118 0.00
$

	

3,118
Portfolio weighted average maturity 0.00

Interest rate risk. In accordance with its investment policy, the County manages its exposure to declines
in fair values by limiting the weighted average maturity of its investment portfolio to five years or less.

Credit risk. State law and the County's investment policy limits investments to obligations of states,
agencies, counties, cities and other political subdivisions of any state rated as to investment quality by a
nationally recognized investment rating firm not less than A or its equivalent. Further, commercial paper
must be rated not less than A-1 or P-1 or an equivalent rating by at least two nationally recognized credit
rating agencies. As of December 31, 2010, the County's investment in TexPool was rated AAAm by
Standard & Poor's and AAA/V1+ by Fitch Ratings. All other investments are guaranteed (either express
or implied) by the full faith and credit of the United States government or the issuing U.S. agency.

Custodial credit risk - deposits. In the case of deposits, this is the risk that in the event of a bank failure,
the County's deposits may not be returned to it. The County's investment policy requires funds on
deposit at the depository bank to be collateralized by securities and FDIC insurance. As of December 31,
2010, market values of pledged securities and FDIC insurance exceeded bank balances.

TexPool was established as a trust company with the Treasurer of the State of Texas as trustee,
segregated from all other trustees, investments, and activities of the trust company. The State
Comptroller of Public Accounts exercises oversight responsibility over TexPool. Oversight includes the
ability to significantly influence operations, designation of management, and accountability for fiscal
matters. Additionally, the State Comptroller has established an advisory board composed of both
participants in TexPool and other persons who do not have a business relationship with TexPool. The
advisory board members review the investment policy and management fee structure. Finally, Standard
& Poor's rate TexPool AAAm. As a requirement to maintain the rating, weekly portfolio information
must be submitted to Standard & Poor's, as well as to the office of the Comptroller of Public Accounts
for review.
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